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USDA has done enough the last 10 

days to confuse most analysts for 

quite some time!  Back on March 31,  

USDA released a March 1 corn stocks  

estimate that was 150 million bushels 

below trade expectations, leading us 

to believe that feed and residual use 

during the first half of the marketing  

year was larger than expected.  Then 

in the April S&D Report USDA kept  

corn feeding and ending stocks  

unchanged.  However, they did state 

in their comments that “Prospects for  

feed and residual disappearance  

during the remainder of 2011/12 will  

be limited by an improving outlook for  

summer wheat feeding and the  

potential for 2012 new-crop corn use  

during August.”  So I guess at this  

point I’d view the corn stocks number 

of 801 as tenuous, since it assumes a  

large amount of wheat and new crop 

corn WILL get fed prior to Sept. 1. 
 

There was nothing bearish in this  

month’s soybean reports.  USDA 

dropped US ending stocks 25 million 

bushels due to increased crush and  

exports.  They also confirmed lower  

Brazilian and Argentine production  

estimates – down another combined 4 mmt.  And USDA cut world ending stocks nearly 2 mmt to 55.52 mmt, which is down 

nearly 13 mmt from last year’s record high stocks.  With US oilseed acreage in question, it wouldn’t appear that there’s 

much downside risk in soybeans for now aside from some minor profit taking.   
 

US wheat ending stocks were cut 32 million bushels to a still more-than-adequate 793 million bushels, as USDA increased its 

wheat feeding estimate by 35 million to go along with their comment on reduced corn feeding.  USDA also increased world 

wheat feeding by a whopping 6.83 mmt from last month, which is what we’ve been saying for months is what needs to 

happen!  Still, their cut in world stocks of 3.3 mmt still leaves world stocks over 6.5 mmt above last year.  We’re not going to 

get tight on wheat stocks any time soon. 
 

For the first time in many months, USDA lowered its US cotton ending stocks estimate, citing an increase in exports as well 

as a slight decrease in last year’s yield/production.  USDA also made a half cent increase in its average farm price.  On the 

world level, however, USDA increased stocks 3.75 mmt to a new high, with majority of the increase coming from a change in 

the beginning stocks estimate.  A quick search through past reports shows that the change was in India, and actually goes as 

far back as the 2009/10 crop year!  So while it’s good news US stocks are lower, the jump in Indian stocks means greater 

competition is likely for exports down the road. 
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The big question is, “What does it all mean for 

2012-13?”  Looking at the corn situation, I 

plugged USDA’s 801 mln bu in for beginning 

stocks, but I hiked demand to 13.4 bln bu due to 

additional use of new crop corn prior to 

September 1.  The table shows possible 2013 

ending stocks given different acreage and yields, 

with the black box around what I consider the 

most likely scenarios.  All you need to know is 

that green numbers represent plentiful stocks, 

while red numbers mean tightness.  And for 

corn, even with added demand of 700 million 

bushels next year, in most situations we’d be 

looking at increased stocks next year.  In fact, 

with 95 million acres it would only take a yield 

just over 155 bpa to push ending stocks over 1 

billion bushels.  With planting much ahead of 

normal, the trade is going to assume at least a 

trend yield unless something changes.  The case 

for soybeans is still much different however!  

Given USDA’s cut in beginning stocks to 250 mln 

bu and assuming demand matches the high year 

of 2009-10 (3.361 bln bu), we WILL be looking at 

a drop in ending stocks, possibly to extremely 

tight levels.  In fact, there’s only 1 number on 

the table higher than this year’s!  My most likely 

scenario is from 73.9-75.0 million planted acres, 

and a yield 42-44 bpa.  The high ends of these 

ranges would keep stocks near the levels we 

ended the 2009 & 2010 years, while the low 

ends of these ranges would require additional 

price rationing, with the real possibility of a 

return to 2008 price levels ($16.00+).   


