
 

 

Week of February 20th 2011, 

 We are 2/3 done pricing for spring crop insurance, and with only 7 days left the prices are 
not going to change too much anymore.   The grain markets just seem so complacent with where 
they are at for the time being with what we know today that we are seeing very little volatility.  
Actually the grain markets are flat out boring.  We should hope that the large spec will start 
making these markets volatile so that it will give us a chance to lock in more grain at higher prices. 

 Exports where very good for corn and just ok for wheat and beans.  Our pace in corn is a 
good thing and beans and wheat are still lagging behind a little.  Weather in Argentina and Brazil 
are getting less important, with parts of Brazil in the full swing of harvest.  Most analysts have 
lowered their predictions for South America which has lent support to the bean market for the last 
few weeks.   

Study the charts that I put in below.  This is what the large spec will do.  What I donȭÔ ×ÁÎÔ ÔÏ ÄÏ ÉÓ 
fight with him and take the opposite side UNLESS it makes business sense financially .  
Fundamentally the markets are priced about where they should be for the time being.  Weather in 
the US in the next 6-8 weeks will be huge.  I have heard a broad range of predictions, and until we 
get closer to the end of March we will not really know what to believe.   

                                                                                                      
    PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS 

 

 

 

 



 

 

CORN: We closed the week 10 cents higher in March Corn and 8.5 cents in Dec 2012 corn.  Corn is 
in a rut right now that it cannot get out of.  The weekly chart above is not bullish at all, but yet 
fundamentally we know supply is tight, so how bearish can it be?  If I have corn on hand the one 
thing I want to be careful of is if nearby corn starts slipping to new crop corn.  What could happen 
is when the market determines that we definitely will have enough product to finish the year 
comfortably we could see Dec 2012 gain on the nearby old crop contracts putting carry back into 
the market.  Ethanol profits did not get any better this week.  They start to pick up in May and 
slowly build for the rest of the year.  Blenders have a spread of about 80 cents per gallon that they 
blend with ethanol.  So great margins which means that ethanol could get very profitable in a short 
period of time.  Hogs and cattle remain very bullish with an upside that we canȭÔ ÅÖÅÎ ÄÅÔÅÒÍÉÎÅ 
by looking at a chart, which will not slow down how much corn gets fed.  The question is how 
much wheat will get fed in place of corn?  
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 The new crop Dec corn contract above is forming a symmetrical triangle, which has an 
unknown outcome.  With what we know today $6 Dec corn may be tough to achieve, not 
impossible but tough.  From now until March 30th we may trade from $5.35-$5.90 and I will 
personally be looking to hedge more new crop on any move above $5.80 unless we have news to 
tell me otherwise.   In my opinion the markets have 94-95 million acres dialed in with about a 160 
yield on their minds.  So we could still see some surprises come March 30th.  
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SOYBEANS: For the week March soybeans closed up 38.5 cents and November new crop settled 
up 22.5 cents.  Export sales were nothing special this week but we pretty much knew that was 
going to happen.  The weekly chart above looks very bullish from a technical aspect.  Closing above 
the top red line would be very good, but I am afraid that will be pretty hard without more bullish 
news.  The thing that amazes me is that as a farmer with my farmer cap on, I would think that 
beans would be bearish with the carryout numbers and corn would be more bullish.  This is why I 
cannot underestimate this market at all.  Acres this fall is still the big question but the ratio 
between corn and beans keeps on getting more equal, and wheat is still lagging behind.  The 
market knows we will plant 55-60 million acres of wheat regardless. 
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