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Cattle Situation

• Long-Term Supply Issues
• Short-Term Supply Issues
• Price Action
• International Trade
• Feed Markets
• Outlook
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BEEF  PRODUCTION  
vs.  CATTLE  INVENTORY

Inventory on January 1, U.S.

90

100

110

120

1979 1982 1985 1988 1991 1994 1997 2000 2003

Mil. Head

20

22

24

26

28
Bil. Pounds

Commercial Beef Production

Total Cattle Inventory



TOTAL  CATTLE  INVENTORY  BY  CYCLE
U.S., January 1
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Long-Term Inventories

• The highest cattle prices usually occur 
during the accumulation (rebuilding) phase 
of the inventory cycle.

• When that occurs will depend on weather, 
but should be in the next several years.



CATTLE  SLAUGHTER
Federally Inspected, Weekly
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CATTLE  DRESSED  WEIGHT
Federally Inspected, Weekly
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Short-Term Supplies

• Weights continue to run 2 to 4% above 
2003, while slaughter numbers 6 to 8 % 
below 2003.

• Seasonal Price Patterns Seem Likely in 
Summer and Fall



Live Cattle Futures 
June 24, 2004





Feeder Cattle Futures 
June 24, 2004







U S  BEEF  AND  VEAL  EXPORTS
Carcass Weight, Monthly
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OMAHA  CORN  PRICES
Weekly
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• Each $0.10 change in corn causes $1.00 
change in feeder cattle prices.

• 2003 was a record crop in US.

• 2004 ? USDA predicting record, but we need it.

• Corn Belt weather will be critical.

Feed Outlook



ANNUAL  AVERAGE  CATTLE  PRICES
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Outlook Summary

• Remainder of 2004 
– Seasonal Weakness into Mid-Summer
– Prices Strengthening into Fall
– Japanese Border Open??

• 2005
– Slightly Higher Prices on Lower Beef Production
– USDA Projects 2 % decline in beef production
– If Trade Resumes to Normal, Prices Eclipse 2003.


