Futures Charts & Targets
David Scheibel

@
I t david@mnwestag.com
€S01(a 77368 5744
est Ag Services WWw.mnwestag.com

Thursday December 31, 2009

CBOT year end closing values

Liohay ] (5 LAST
7 - [ ) 7S - Soybeans (Electronic)
[l 5P 41872 4120 4144 5 06 ] 1aM 105272 102276 103976 5 i
[l 4280 4220 42472 5 075 ) MAR 10614 104172 104374 5 40
AL 42670 4310 43205 075 ] MAY 10664 | 10470 1053376 5 472
SEF 4400 43576 4374 5 ao2) AL 107272 105274 1053972 5 474
DEC 4450 4400 4406 5 172 ) AlG 10604 | 106074 105374 5 276
[l 5P 4540 4490 44976 5 -17Z| SEF 104472 102070 103372 5 272
[l 457 4 4554 453576 5 176G WOY 10za~0) 10110 101472 5 -07°6G
AL 4660 46076 46172 5 17 1AM 10350 102270 10216 5 -1z
SEF 4550 4510 45276 5 174 MAR 10400 1022374 102805 -1z
DEC 4524 4476 4476 5 -2700 MAY 102530 F -1

March 2010 Corn contract has chart resistance points at $4.19, $4.49 and then $4.83.
Last summer’s high was in July 09 futures at $4.50 on June 2, 2009

Producers should be at 80% sold on 2009 Corn crop. Catch up advised with March futures at $4.20.
Should March 10 futures reach $4.49 we may wish to be sold out of 2009 corn and re-own with calls if upside is desired.
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FCStone comments: US farmer selling remains active with national corn basis index near the lowest level in eight years.

The information contained herein was obtained from sources believed to be reliable, but can not be guaranteed. FC Stone may have contributed to
this report. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to market
commodities or buy or sell futures or options on futures. Commodity marketing and trading is risky. Trading and/or marketing decisions and any
trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder. Minnesota West Ag
Services LLC and principals and employees assume no liability for any use of any information contained herein. Reproduction without authorization
is forbidden.
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December 2010 Corn contract has chart resistance points at $4.51, $4.70 and then $4.80.
Producers should consider having open orders in place just below those levels.

We think you should consider being 20-40% priced if December 2010 reaches above $4.50
We also think that 50% or more of all fall deliveries should be priced at $4.50 December futures
If fall delivery is needed for more than 40% of your total bushels

Should already have 10% sold or do so at the market.
Place open order to sell 20% at $4.60 December corn futures use HTA or
If fall delivery is needed use forward contract if basis is -.50 or better.

Using December put options to protect against a price decline on 20% of production
we’d like to buy them with a net floor of about $4.00, that may take time and/or higher futures.
For example, $4.30 put at a cost of $.30 = $4.00 net floor

These prices should be very profitable based on most producers estimated cost of production.
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Potential of 2010-11 Soybean stocks building and eventually prices trading lower. Continuing fear the trade is reacting to
— that is, fear of a still tightening 2009-10 US situation, while also viewing larger stocks and lower prices as likely later.
Some private’s early projections have values to 8.50 and even below 8.00 into 2011.

March 2010 Soybean contract has chart resistance points at $10.81 and then $11.00.

Last year May09 SB futures at $10.69 last Jan, low of $8.38 in Mar before rallying to $10.73 in April & expiring at $11.66

Last year July09 SB futures at $10.76 last Jan, a low of $8.41 in March, $10.95 in May &
Last summer’s high was in July 09 futures was at $12.91 on Jun 11 and then expiring at $10.74

We are already 100% sold in cash for 2009 crop with re-ownership with calls if upside is desired.
A rally to $10.80 March 10 futures would be a place to consider getting sold out or down to gambling stocks.
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November 2010 Soybean contract has chart resistance points at $10.28 and then $10.60.

Nov09 SB futures at $10.40 last Jan, a low of $7.84 in Mar before rallying to $9.92 in May & a high of $10.99 June 11"
and then dipping to $8.81 in July and $8.87 in October and expiring at $9.84

We have 20% sold with Nov 10 HTA
Sell an additional 20% at the market Nov 10 HTA or forward for fall delivery if basis -.60 or better.

Place open order to sell another 20% at $10.50 Nov HTA and if sold add a Nov Bull Call spread for 20%
buy a $10.60 call and sell a $13.60 call for a $3.00 spread at the market, expected to cost about $.65
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