
USDA WASDE Report

David Scheibel

david@mnwestag.com

Office 1-877-365-3744
www.mnwestag.com

Friday July 09, 2010

The information contained herein was obtained from sources believed to be reliable, but cannot be guaranteed. FC Stone may have
contributed to this report. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a
solicitation to market commodities or buy or sell futures or options on futures. Past financial performance and results are not indicative of,
nor do they guarantee, future performance. Commodity marketing and trading has inherent risks. Trading and/or marketing decisions, as
well as any gains or losses thereof, are the sole responsibility of the commodity owner, producer, and or account holder. Minnesota West
Ag. Services, LLC, its principals and employees, assume no liability for any use of any information contained herein. Reproduction without
authorization is forbidden.

Friday July 9th 2010 World Ag Supply & Demand Estimates
Neutral / Slightly Negative for Corn,

Neutral / Slightly Negative for Soybeans
Still Bearish U.S. Wheat.

USDA lowered the 2009/10 corn carry out by 125 million and decreased of 2010/11 by 200 million.
USDA lowered the 2009/10 soybean carry out by 10 million and 2010/11 was unchanged from June.
USDA increased the 2009/10 wheat carry out by 43 million and increased 2010/11 by 102 million.

The only change in yield estimates was a 2.0 b.p.a. increase made for 2010/11 Wheat.
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U.S. corn use for 2009/10 is projected 125 million bushels higher as increased feed and residual use more than offsets a
reduction for ethanol. Feed and residual use is projected 175 million bushels higher as June 1 stocks indicated higher-than-
expected disappearance during the March-May quarter. Corn use for ethanol is lowered 50 million bushels reflecting the latest
ethanol production data from the Energy Information Administration (EIA). U.S. corn ending stocks for 2009/10 are projected
125 million bushels lower.

U.S. feed grain projected supplies for 2010/11 are lowered with reduced carryin and lower projected production. Beginning
stocks for corn are projected 125 million bushels lower reflecting higher use in 2009/10. With forecast harvested area down, corn
production is lowered 125 million bushels, leaving supplies down 250 million bushels and 60 million below the 2009/10 record.
Exports for 2010/11 are projected 50 million bushels lower as tighter domestic supplies, strong demand from ethanol production,
and rising prices reduce the export competitiveness of U.S. corn. Ending stocks for 2010/11 are projected down 200 million
bushels at 1,373 million, 105 million below the 2009/10 projection.

Global coarse grain supplies for 2010/11 are projected 14.9 million tons lower with nearly half of the decline driven by
reductions in carryin and production in the United States. Global coarse grain production is lowered 10.8 million tons with
barley, corn, and oats production lowered 6.9 million tons, 3.4 million tons, and 0.9 million tons, respectively. Partly offsetting, is
a 0.4-million-ton increase in EU-27 mixed grain production. Outside the United States, the biggest reductions are for Russia,
Canada, EU-27, and Kazakhstan.

U.S. soybean exports for 2009/10 are projected at a record 1.46 billion bushels, up 5 million from last month in part reflecting
additional sales to China. Crush is increased 5 million bushels to 1.745 billion due to stronger than expected domestic
disappearance for soybean meal. Soybean ending stocks for 2009/10 are projected at 175 million bushels, down 10 million.

U.S. Oilseed & Soybean Production for 2010/11 is projected at 100.8 million tons, up 1.7 million tons from last month, with
increased soybean production accounting for most of the change. Soybean production is projected at 3.345 billion bushels, up 35
million due to increased harvested area. Harvested area is estimated at a record 78 million acres in the June 30 Acreage report,
0.9 million above the June projection. Projected 2010/11 ending stocks at 360 million bushels, unchanged from last month.
Soybean yields are projected at a trend level of 42.9 bushels per acre, down 1.1 bushels from the 2009 record.

Global oilseed 2010/11 production is increased 0.5 million tons to a record 440.7 million tons. Foreign oilseed production is
projected down 1.2 million tons to 340 million mostly due to lower rapeseed production. Global soybean production is projected
at a record 251.3 million tons, up 1.4 million due mostly to higher production in the United States. Soybean production is also
raised for Canada based on higher planted area reported by Statistics Canada.

U.S. wheat supplies for 2010/11 are raised this month on higher area, yields, and carryin. Beginning stocks are raised 43 million
bushels based on the June 1 stocks estimate. Total wheat production is forecast 149 million bushels higher with higher forecast
area and a forecast record yield of 45.9 bushels per acre. Winter wheat production is up 23 million bushels higher. Feed and
residual use is projected 20 million bushels lower as higher prices limit the competitiveness of wheat in livestock and poultry
rations. Exports are projected 100 million bushels higher with lower expected production in several major exporting countries
and strong early season export sales. Despite increased foreign demand for U.S. wheat, ending stocks for 2010/11 are projected
102 million bushels higher and remain at an expected 23-year high.

Global wheat stocks for 2010/11 are reduced with world production projected 7.5 million tons lower as smaller crops in FSU-
12, Canada, EU-27, India, and Turkey more than offset higher production in the United States and China. Production for Canada
is lowered 4 million tons as persistent June rains limited seeding in the Western Prairies. Production is lowered 4.5 million tons
and 3.0 million tons, respectively, for Russia and Kazakhstan as continued drought and high temperatures reduce yield prospects
for spring wheat. EU-27 production is lowered 1.1 million tons reflecting early indications of lower-than-expected yields in
northern Europe.
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Corn

Changes to the 2009/10 corn balance sheet include higher Feed use of 175 million and lower Ethanol use of 50 million. Exports
were unchanged. These changes reduced the 2009/10 ending stocks by 125 million bushels to 1.478 billion bushels.

U.S. Corn 2010/11 ending stocks forecast are estimated at 1.373 billion bushels, 105 million bushels lower than the 2009/10
carry out for corn. USDA decreased carry in, expected production by 125 million each and reduced exports by 50 million for
reduction in the 2010/11 carry out by 200 million.

The season-average 2010/11 farm price is projected at $3.45 to $4.05 per bushel compared with the 2009/10 forecast of $3.50 to
$3.60 per bushel. USDA decreased the 2009/11 price by $0.05 and raised the 2010/11 price by $0.15 on both the lower and
upper end of the range.

The 2009-10 corn carry out of 1,603 is 74 million above the average trade estimate of 1,404 while the 2010/11 carry out of 1,373
is 36 million above the average trade guess, both are considered adequate stocks.

2009/10 ending stocks of 1,673 million bushel estimates provides for a 11.1% carry out as compared to a 13.1% Carry Out / Use
ratio last month and represents 41 days of usage as compared to 49 estimated last month.

2010/11 ending stocks of 1,373 million bushel estimates provides for a 10.3% carry out as compared to a 11.7% Carry Out / Use
ratio last month and represents 38 days of usage as compared to 43 estimated last month.
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Soybeans
U.S. Soybean 2009/10 ending stocks lowered by 10 million to 175 million bushels with crush and exports both increased 5

million bushels this month.

U.S. Soybean 2010/11 ending stocks projected at 360 million unchanged from last month but up 185 million as compared to
2009/10 ending stocks. USDA lowered carry in 10 million, increased expected production 35 million and increased crush 5
million and exports 20 million.

The U.S. season-average farm soybean price for 2010/11 is projected at $8.10 to $9.60 per bushel compared with $9.55 per
bushel in 2009/10. USDA increased expected 2010/11 price range by $0.10.

Soybean meal prices are forecast at $240 to $280 per ton compared with $300 per ton for 2009/10. Soybean oil prices are
projected at 34 to 38 cents per pound compared with 35.5 cents for 2009/10.

With 2009/10 ending stocks estimated of 175 million bushel provides for a 5.2% Carry Out / Use ratio for the 2009 crop year as
compared to 5.6% last month and represents 19 days of usage as compared to 20 days last month.

The 2010/11 ending stocks estimated of 360 million bushel provides for a 11.4% Carry Out / Use ratio for the 2010 crop year as
compared to 11.4% last month and represents 42 days of usage as compared to 42 days last month.
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Wheat

U.S. wheat ending stocks for 2009/10 are projected at 973 million bushels, up 43 million.
2010/11 U.S. wheat ending stocks projected at 1.093 billion up 102 million even with higher expected domestic use.

The U.S. season-average farm wheat price for 2010/11 is projected at $4.20 to $5.00 per bushel compared with $4.87 per bushel
in 2009/10. USDA increased the 2010/11 expected price by $0.10 on the upper end and lower end of the range.

The U.S. 2009-10 wheat carry out of 973 million is considered burdensome, however world supply is also decreasing compared
to last year.

U.S. 2009/10 ending stocks estimated of 973 million bushel provides for a 48.3% Carry Out / Use ratio for the 2009 crop year as
compared to 45.2% forecast last month and represents 176 days of usage as compared to 165 days forecast last month.

U.S. 2010/11 ending stocks estimated of 1.093 Billion bushel provides for a 49.8% Carry Out / Use ratio for the 2010 crop year
as compared to 46.8% forecast last month and represents 182 days of usage as compared to 171 days forecast last month.
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Year to Year Change
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Carry out Matrix

The 2010/11 Corn Balance sheet matrix shows potential yield and acres scenarios.

The 2010/11 Soybean Balance sheet matrix shows potential yield and acres scenarios.

The 2010/11 Wheat Balance sheet matrix shows potential yield and acres scenarios.

The “RED” highlighted matrix cells indicate stocks to use carry out ratio that typically has been considered tight.


