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Thursday August 12th 2010 World Ag Supply & Demand Estimates
Yield is Slightly Negative for Corn but Ending Stocks Friendly.

Yield and Ending Stocks Slightly Negative for Soybeans.
Still Bearish U.S. Wheat but World Ending Stocks are Friendly.

USDA lowered the 2009/10 corn carry out by 52 million and decreased of 2010/11 by 61 million.
USDA lowered the 2009/10 soybean carry out by 15 million and 2010/11 was unchanged from July.

USDA left the 2009/10 wheat carry out unchanged and decreased 2010/11 by 141 million.
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U.S. Corn 2010/11 Beginning stocks for corn are projected 52 million bushels lower reflecting higher expected exports, corn
use for sweeteners and starch, and a small reduction in projected imports for 2009/10. Corn production for 2010/11 is forecast
120 million bushels higher. The survey-based yield forecast of 165.0 bushels per acre is up 1.5 bushels from last month’s
projection and 0.3 bushels above last year’s record.

U.S. Domestic corn use for 2010/11 is raised 30 million bushels reflecting higher expected corn use for sweeteners and
starch. Exports are projected 100 million bushels higher as tighter foreign supplies of wheat and coarse grains raise prospects for
U.S. corn shipments. Despite higher production, ending stocks are projected down 61 million bushels at 1.3 billion, the lowest in
4 years.

Global coarse grain supplies for 2010/11 are projected 10.6 million tons lower with reduced foreign production more than
offsetting higher U.S. output. More than half of the reduction in foreign coarse grain production is for barley. Barley production
is lowered 3.0 million tons for Russia as extended drought and extreme heat sharply reduce yield potential for spring barley. EU-
27 barley production is lowered 1.5 million tons on untimely dryness and heat in northwest Europe and excessive rains in eastern
Europe. Barley production is lowered 1.5 million tons for Ukraine, 0.6 million tons for Algeria, and 0.5 million tons for
Kazakhstan. Global corn production is lowered 0.8 million tons with Russia and Ukraine each lowered 1.5 million tons and EU-
27 lowered 1.0 million tons. These reductions more than offset higher production in the United States. Global rye and oats
production are lowered 1.3 million tons and 0.7 million tons, respectively, on reductions for Russia, EU-27, and Ukraine.

U.S. Oilseed & Soybean Production for 2010/11 is projected at 103.3 million tons, up 2.6 million from last month as higher
soybean and cottonseed production are only partly offset by lower peanut production. Soybean yields are forecast at 44.0 bushels
per acre, 1.1 bushels above last month’s trend yield projection, and equal to last year’s record yield. The first survey-based
forecast of U.S. soybean production is a record 3.4 billion bushels, 88 million above the July projection, and 74 million above last
year’s crop. Projected soybean exports are raised 65 million bushels to 1.435 billion. Projected 2010/11 ending stocks at 360
million bushels, down 15 million from last month as 2009/10 ending stocks are projected at 160 million bushels, down 15
million. The sharp increase in exports reflects strong export sales, especially to China, stronger projected import demand for
China, and reduced soybean stocks in South America at the beginning of the 2010/11 marketing year.

Global oilseed 2010/11 production is projected at 439.7 million tons, down 1 million from last month. Reductions for
sunflowerseed and rapeseed are mostly offset by higher soybean production. Sunflowerseed production is reduced by 1 million
tons each for Russia and Ukraine. Persistent drought and excessive heat in July and early August sharply reduced yield potential
for both countries. Rapeseed production is reduced for EU-27, Russia, Ukraine, and Belarus. Higher global soybean production
reflects the larger U.S. crop.

U.S. wheat supplies for 2010/11 are lowered this month as higher expected exports more than offset an increase in forecast
production and lower projected feed and residual use. Production is forecast 49 million bushels higher mostly reflecting higher
yields for durum and other spring wheat, especially in the Northern Plains. Winter wheat production is also raised slightly as
higher yields in the Northern Plains and Pacific Northwest more than offset reductions in the eastern Corn Belt. Feed and residual
use is lowered 10 million bushels as rising values have priced wheat out of feed rations. Exports are projected 200 million
bushels higher with declines in foreign production, particularly in the FSU-12, reducing global supplies and making U.S. wheat
competitive in key Middle East and North Africa markets. U.S. ending stocks are projected 141 million bushels lower from last
month, and down 21 million from 2009/10.

Global wheat stocks for 2010/11 are reduced sharply with world production lowered 15.3 million tons, mostly on reductions
for FSU-12 and EU-27 countries. Production for Russia is lowered 8.0 million tons as continued extreme drought and record heat
during July and early August have further reduced summer crop prospects. Kazakhstan production is lowered 2.5 million tons
reflecting the same adverse weather conditions as in Russia. Ukraine production is lowered 3.0 million tons as heavy summer
rains damaged maturing crops and hampered harvesting in western and southern growing areas. Harvest results also support
indications that producers reduced input use in response to limits on available capital. EU-27 production is lowered 4.3 million
tons with yields reduced for northwestern Europe on untimely heat and dryness. Yields are lowered for southeastern Europe as
heavy rains from the same weather pattern that affected Ukraine reduced output. Production is also lowered for Algeria, Brazil,
Uruguay, Belarus, and Croatia. Partially offsetting are increases for India, the United States, Australia, and Uzbekistan.
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Corn

Changes to the 2009/10 corn balance sheet include higher Feed use of 25 million and Exports were up 25 million. These
changes reduced the 2009/10 ending stocks by 52 million bushels to 1.426 billion bushels.

U.S. Corn 2010/11 ending stocks forecast are estimated at 1.312 billion bushels, 114 million bushels lower than the 2009/10
carry out for corn. USDA decreased carry in by 52 million bushels, increased expected production by 120 million by increasing
yield by .9 bpa to 165.0 and increased exports by 100 million for reduction in the 2010/11 carry out by 61 million.

The season-average 2010/11 farm price is projected at $3.50 to $4.10 per bushel compared with the 2009/10 forecast of $3.50 to
$3.60 per bushel. USDA left the 2009/11 price unchanged and raised the 2010/11 price by $0.05 on both the lower and upper
end of the range.

The 2009-10 corn carry out of 1,426 is 33 million below the average trade estimate of 1,459 while the 2010/11 carry out of 1,312
is 12 million above the average trade guess, both are considered adequate stocks.

2009/10 ending stocks of 1,673 million bushel estimates provides for a 10.7% carry out as compared to a 11.1% Carry Out / Use
ratio last month and represents 39 days of usage as compared to 41 estimated last month.

2010/11 ending stocks of 1,312 million bushel estimates provides for a 9.7% carry out as compared to a 10.3% Carry Out / Use
ratio last month and represents 35 days of usage as compared to 38 estimated last month.
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Soybeans
U.S. Soybean 2009/10 ending stocks lowered by 15 million to 160 million bushels with crush and exports increased 5 & 10

million bushels this month.

U.S. Soybean 2010/11 ending stocks projected at 360 million unchanged from last month but up 200 million as compared to
2009/10 ending stocks. USDA lowered carry in 15 million, increased expected production 88 million by increasing yield .8 bpa
to 44.0 bpa and increased crush 5 million and exports 65 million.

The U.S. season-average farm soybean price for 2010/11 is projected at $8.50 to $10.00 per bushel compared with $9.60 per
bushel in 2009/10. USDA increased expected 2010/11 price range by $0.40 for both upper and lower ends.

Soybean meal prices are forecast at $250 to $290 per ton compared with $310 per ton for 2009/10. Soybean oil prices are
projected at 36.5 to 40.5 cents per pound compared with 35.5 cents for 2009/10.

With 2009/10 ending stocks estimated of 160 million bushel provides for a 4.8% Carry Out / Use ratio for the 2009 crop year as
compared to 5.2% last month and represents 17 days of usage as compared to 19 days last month.

The 2010/11 ending stocks estimated of 360 million bushel provides for a 11.1% Carry Out / Use ratio for the 2010 crop year as
compared to 11.4% last month and represents 41 days of usage as compared to 41 days last month.
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Wheat

U.S. wheat ending stocks for 2009/10 are listed at 973 million bushels, unchanged.
2010/11 U.S. wheat ending stocks projected at 952 million down 141 million with higher expected exports of 200 million but
also increased production by 49.5 million with an increase in yield of 1.0 bpa to 46.9 bpa.

The U.S. season-average farm wheat price for 2010/11 is projected at $4.70 to $5.50 per bushel compared with $4.87 per bushel
in 2009/10. USDA increased the 2010/11 expected price by $0.50 on the upper end and lower end of the range.

The U.S. 2009-10 wheat carry out of 973 million was considered burdensome, however world supply is also decreasing
compared to last year.

The 2010/11 wheat carry out of 952 is 30 million below the average trade estimate of 982 and is considered burdensome stocks.
However, a reduction in World Stocks of 13 MMT is significant but a World Carry Out / Use ratio of 26.3% is usually
considered adequate.

U.S. 2010/11 ending stocks estimated of 952 Million bushel provides for a 39.9% Carry Out / Use ratio for the 2010 crop year as
compared to 49.8% forecast last month and represents 146 days of usage as compared to 182 days forecast last month.
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Year to Year Change
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Carry out Matrix

The 2010/11 Corn Balance sheet matrix shows potential yield and acres scenarios.

The 2010/11 Soybean Balance sheet matrix shows potential yield and acres scenarios.

The 2010/11 Wheat Balance sheet matrix shows potential yield and acres scenarios.

The “RED” highlighted matrix cells indicate stocks to use carry out ratio that typically has been considered tight.


