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Corn & Soybeans Report
World Supply & Demand Estimate

2009-10 Carry Out Reported and Pre-Report Estimates

2009-10 Yield Reported and Pre-Report Estimates

2009-10 Production Reported and Pre-Report Estimates
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U.S. Corn production is forecast at 13.0 billion bushels, up slightly from last month and 8 percent higher than 2008.
Based on conditions as of October 1, yields are expected to average 164.2 bushels per acre, up 2.3 bushels from
September and 10.3 bushels above last year. If realized, this yield will be the highest on record and total production
will be second only to the record set in 2007. Yield forecasts remained unchanged or increased from last month
across the Corn Belt, Great Plains, and Ohio Valley where warm helped push the late-developing corn to maturity.

Total U.S. corn use for 2009/10 is increased 5 million bushels. Feed and residual use is projected 50 million bushels
higher reflecting the higher forecast yield and crop. Food, seed, and industrial use is also projected higher, up 5
million bushels, on higher expected use for sweeteners with tight sugar supplies. Offsetting most of the increase in
domestic use is a 50-million-bushel reduction in projected exports. Increased supplies of feed grains in Canada and
larger world wheat supplies are expected to increase competition for U.S. corn exports.

Soybean production is forecast at a record high 3.25 billion bushels, up slightly from the September forecast and up
10 percent from last year. Based on October 1 conditions, yields are expected to average 42.4 bushels per acre, up
0.1 bushel from last month and up 2.7 bushels from 2008. If realized, this will be the third highest yield on record.
Compared with last month, yields are forecast higher or unchanged in all States except Michigan, Mississippi, Ohio,
and New York. Area for harvest in the U.S. is forecast at 76.6 million acres, down slightly from the previous estimate
but u p 3 percent from 2008.

U.S. wheat ending stocks for 2009/10 are projected 121 million bushels higher this month as increased production
and lower expected use more than offset a 10-million-bushel reduction in carry in. Production is raised 36 million
bushels based on the Small Grains 2009 Summary report. Feed and residual use is lowered 45 million bushels on
lower-than-expected disappearance during the June-August quarter as indicated by the September 1 stocks. Exports
are projected 50 million bushels lower as larger supplies in major export competitors reduce prospects for U.S. wheat
shipments. If realized, 2009/10 ending stocks would be a 9-year high at 864 million bushels.

Global coarse grain supplies for 2009/10 are increased 4.7 million tons, mostly reflecting higher corn beginning
stocks and increased barley output. Global corn beginning stocks are raised 2.2 million tons with upward revisions to
2008/09 production for Brazil and South Africa, and higher reported stocks for Canada.

Global oilseed production for 2009/10 is projected at 425.4 million tons, up 2.6 million from last month. Global
soybean production is projected higher with increases for the United States, Argentina, and Paraguay only partly
offset by lower production for China. Argentina soybean production is raised 1.5 million tons to 52.5 million due to
increased area as producers shift to soybeans from other crops including corn and sunflower seed. China soybean
production is lowered 0.5 million tons to 14.5 million due to lower harvested area as producers shifted more area to
corn.

Global wheat trade for 2009/10 is projected higher with much of the increase reflecting higher projected imports by
Brazil and exports by Canada. Global consumption is raised 2.1 million tons with higher expected wheat feeding in
China, EU-27, Brazil, and Russia; and higher food, seed, and industrial use in Canada, Algeria, and Iran more than
offsetting lower feed and residual use in the United States and Ukraine. Global ending stocks are nearly unchanged at
186.7 million tons, up just 0.1 million from last month.
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Corn

USDA decreased carry out to the 2008/09 Corn balance sheet by 21 million as compared to the September balance
sheet.

For the 2009-10 Corn crop USDA increased expected yield by 2.3 bushels and is 1.5 bushel more than average trade
estimated. USDA decreased planted corn acres by 600,000 acres and expected harvested acres by 700,000 acres for
2009. USDA increased demand by 5 million with net increase in carry out of 37 million bushel to 1,672 million from
the Sep report. The farm price range for 2009/10 was unchanged for the both the lower end and upper end of the price
range at $ 3.05 - $3.65 per bushel based on prices at the farm.

The 2009-10 corn carry out of 1,672 is 0.003 million below the average trade estimate of 1,675.

2009/10 ending stocks of 1,672 million bushel estimates provides for a 12.7% carry out as compared to a 12.6%
Carry Out / Use ratio in September and represents 47 days of usage as compared to 46 days in September.
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Soybeans

USDA increased the 2008/09 Soybean ending stocks balance sheet this month by 28 million as compared to the
September report with carry out estimated at 138 million for the 2008/09 crop year.

For the 2009-10 Soybean crop USDA increased expected yield by 0.1 bushels to 42.4 which is .5 bushel less than
average trade estimated. USDA forecasts the 2009/10 soybean crop is a net increase in the carry out to 230 million
from 220 million in the September report as a result of increased production of 4.5 million and an increase of carry in
by 28 million bushel. The farm price range for 2009/10 was decreased by $.10 for both the lower end and upper end
of the price range to $ 8.00 - $10.00 per bushel based on prices at the farm.

The 2009/10 soybean expected carry out of 230 is 27 million below the average trade estimate of 257 million.

With 2009/10 ending stocks estimated of 230 million bushel provides for a 7.3% Carry Out / Use ratio for the 2009
crop year as compared to 7.0% in September and represents 27 days of usage as compared to 26 days in Sept.
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Wheat

USDA increased the 2009/10 US Wheat expected carry out by 121 million to 864 million.

With 2009/10 ending stocks estimated of 864 million bushel provides for a 40.7% Carry Out / Use ratio for the 2009
crop year as compared to 33.5% forecast in Aug and represents 149 days of usage as compared to 122 days forecast
in September.


