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U.S. Corn 2009/10 production is forecast 97 million bushels lower with a 1.3-bushel-per-acre reduction in the
forecast yield. U.S. corn exports are projected 50 million bushels lower reflecting the slow pace of sales and
shipments in recent weeks and prospects for increased competition from larger Black Sea corn and wheat supplies.
U.S. corn ending stocks are projected down 47 million bushels. The 2009/10 marketing-year average farm price
projection is raised 20 cents on each end of the range to $3.25 to $3.85 per bushel.

Global corn beginning stocks for 2009/10 are lowered 0.9 million tons mostly reflecting higher 2008/09 feed
use for EU-27 and higher food, seed, and industrial use for South Africa. Global corn production for 2009/10 is
lowered 2.8 million tons with reduced production for the United States, Brazil, EU-27, Russia, Venezuela, and
Canada only partly offset by increases for South Africa and Ukraine. Brazil production is reduced 1.0 million
tons on lower expected area.

Soybean 2009/10 production is projected at 97.8 million tons, up 1.7 million from last month due to higher
soybean production. Soybean production is forecast at a record 3.319 billion bushels, up 69 million from last
month. The soybean yield is projected at a record 43.3 bushels per acre, up 0.9 bushels from the previous
estimate. Soybean exports are raised 20 million bushels to 1.325 billion due to increased supplies and increased
global import demand, mainly for China, EU-27, and Russia. Soybean ending stocks are projected at 270 million
bushels, up 40 million from last month.

Global oilseed production for 2009/10 is projected at 428.9 million tons, up 3.6 million from last month.
Increased soybean and rapeseed production are only partly offset by lower sunflower seed, cottonseed, and
peanut production. Global soybean production is projected higher with increases for the United States, Brazil,
Argentina, Paraguay, and Uruguay. Brazil soybean production is projected at a record 63 million tons, up 1
million from last month due to an expected increased harvested area. Argentina soybean production is raised 0.5
million tons to 53 million due to increased area as producers shift additional area to soybeans from sunflower
seed.

U.S. wheat ending stocks for 2009/10 are reduced 4 million bushels this month with small downward revisions to
hard red spring wheat and durum production. Exports are projected 25 million bushels lower based on the slow pace
of export sales and shipments and increased competition from major Black Sea exporters. U.S. ending stocks for
2009/10 are projected 21 million bushels higher. Ending stocks would be a 10-year high at the projected 885 million
bushels. The projected marketing-year average farm price range is narrowed 10 cents on both ends of the range to
$4.65 to $5.05 per bushel.

Global wheat trade for 2009/10 is projected higher this month. Imports are raised for EU-27, Israel, South
Korea, Syria, Turkey, Bangladesh, and China more than offsetting reductions for Chile and Angola. Abundant
supplies of low-priced Black Sea wheat are expected to limit export opportunities for the traditional exporting
countries including Canada, EU-27, and the United States. Global consumption is raised with increased wheat
feeding expected in Russia, Israel, South Korea, and Morocco. Global ending stocks are projected 1.5 million
tons higher as the increase in world output more than offsets lower carry in and the relatively small increase in
consumption.
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Corn
U.S. Corn 2009/10 production is forecast 97 million bushels lower with a 1.3-bushel-per-acre reduction in the
forecast yield from October to a record of 162.9 bushels per acre. Total production will be second highest on record,
only behind 2007. The 2009/10 marketing-year average farm price projection is raised 20 cents on each end of the
range to $3.25 to $3.85 per bushel.

Record corn yields are forecast for GA 140; KY 160; IA 183; NE 178: OH 166; PA 144; SD 150
Other state yields forecasts are: MN 172: IL 175; IN 166 MO 151; WI 146

We take an early look at a potential 2010 scenario with 3 million more corn acres and a hefty estimated increase in
demand by 425 million bushels.

The 2009-10 corn carry out of 1,625 is 25 million below the average trade estimate of 1,650 and is considered very
adequate.

2009/10 ending stocks of 1,625 million bushel estimates provides for a 13.9% carry out as compared to a 12.7%
Carry Out / Use ratio in October and represents 51 days of usage as compared to 47 days in October.
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Soybeans
U.S. 2009/10 soybean yield is projected at a record 43.3 bushels per acre, up 0.9 bushels from the previous
estimate. Soybean production is forecast at a record 3.319 billion bushels, up 69 million from last month. The
farm price range for 2009/10 was increased by $.20 for both the lower end and upper end of the price range to $ 8.20
- $10.20 per bushel based on prices at the farm.

Record soybean yields are forecast for AL 37; GA 33; KS 43; KY 46; MO 44; NE 52; OH 48; PA 47; SD 41
Other state yields forecasts are: IL 45; IA 51; LA 37; MI 39; MN 42; ND 30; WI 41

We take an early look at a potential 2010 scenario with .7 million less soybean acres and an estimated decrease in
demand by 24 million bushels.

The 2009/10 soybean expected carry out of 270 is 35 million above the average trade estimate of 235 million and is
considered by many as comfortable but not burdensome

With 2009/10 ending stocks estimated of 270 million bushel provides for a 8.4% Carry Out / Use ratio for the 2009
crop year as compared to 7.3% in October and represents 31 days of usage as compared to 27 days in October.
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Wheat

USDA increased the 2009/10 US Wheat expected carry out by 21 million to 885 million. The farm price range for
2009/10 was narrowed by $.10 for both the lower end and upper end of the price range to $ 4.65 - $5.05 per bushel
based on prices at the farm.

We take an early look at a potential 2010 scenario with 1.7 million less wheat acres and an estimated increase in
demand of 37 million bushels driven primary from forecasted lower prices.

The U.S. 2009-10 wheat carry out of 885 is considered burdensome at a time when world supply is also increasing by
24 mmt compared to last year.

U.S. 2009/10 ending stocks estimated of 885 million bushel provides for a 42.2% Carry Out / Use ratio for the 2009
crop year as compared to 40.7% forecast in October and represents 144 days of usage as compared to 149 days
forecast in October.
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Year to Year Acreage Change
We take an early look at a potential 2010 acreage scenario.


