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Negative Report: Larger than Expected Carry out for Corn, Soybeans, & Wheat
Issued Jan. 12, 2009 by the Agricultural Statistics Board of the U.S. Department of Agriculture, National Agricultural Statistics
Service. USDA’s NASS may release updated acreage, yield, production and stocks estimates for corn and soybeans in the March
10 Crop Production report. Previous estimates on January 12 were based on a sample of producers growing crops this past year.

When producers were surveyed in late November and early December, there was significant un-harvested acreage of corn in
Illinois, Michigan, Minnesota, North Dakota, South Dakota and Wisconsin; and significant un-harvested acreage of soybeans in
Georgia, North Carolina, South Carolina and Virginia. The un-harvested area and expected production were included in the totals
released on January 12. NASS will re-contact respondents who previously reported acreage not yet harvested in these states. If
the newly collected data justifies any changes, NASS will update the January 12 estimates in the March 10 report, except for
South Dakota and North Dakota. Since the inclement weather has persisted in those two states, producers there will be re-
interviewed at a later time.
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U.S. Corn 2009/10 production is estimated at a record 13.2 billion bushels, up 230 million bushels with higher area
and yields with a 2.3 bushel-per-acre increase in the forecast yield to 165.2 bu./a. Corn feed and residual is projected
150 million bushels higher based on September-November disappearance as indicated by the December 1 stocks. The
2009/10 marketing-year average farm price projection is raised 15 cents on each end of the range to $3.40 to $4.00
per bushel. Corn ending stocks are projected at 1,764 million bushels, up 89 million bushels and the largest since
2005/06. However, because of higher usage, stocks as a percentage of use are down year-to-year at 13.5 percent
compared with 13.9 percent for 2008/09.

Global corn beginning stocks for 2009/10 are projected 3.9 million tons higher with more than half of the
increase from rising U.S. stocks. Corn ending stocks are also raised for Brazil, Argentina, EU-27, Mexico, and
India. World corn production is raised 6.3 million tons mostly reflecting the record U.S. crop. Argentina corn
production is also raised 1.0 million tons as widespread rainfall encouraged producers to extend the planting
season and abundant soil moisture raises prospects for yields.

Soybean 2009/10 production is estimated at a record 3.361 billion bushels, up 42 million bushels from last
month based on higher yields. The soybean yield is estimated at a record 44.0 bushels per acre. Soybean exports
are raised 35 million bushels to a record 1.375 billion led by strong sales and shipments to China and several
other markets including Taiwan, Thailand, Egypt, and Canada. U.S. export sales have benefitted from tight
competitor supplies resulting from last year’s drought-reduced South American crop. The projected soybean
crush is raised 15 million bushels to 1.710 billion reflecting increased soybean meal exports. Soybean ending
stocks are projected at 245 million bushels

Global oilseed production for 2009/10 is projected at 431.6 million tons, up 3.0 million from last month.
Increased soybean, peanut, and cottonseed production are only partly offset by reduced sunflower seed and
rapeseed production. Global soybean production is projected at a record 253.4 million tons, up 3.1 million.
Adding to increased U.S. soybean production, Brazil’s soybean crop is projected at a record 65 million tons, up
2 million. The increase is mainly due to higher area reflecting favorable planting conditions and recent survey
data from the Brazilian government.

U.S. wheat ending stocks for 2009/10 are projected 76 million bushels higher this month with lower expected
domestic use and exports. Feed and residual use is projected 20 million bushels lower as December 1 stocks, reported
in the January Grain Stocks, indicate lower-than-expected disappearance during September-November. Exports are
projected 50 million bushels lower reflecting the slow pace of shipments and sales and strong foreign competition as
relatively high prices limit opportunities for U.S. wheat. At the projected 825 million bushels, 2009/10 exports would
be the lowest since 1971/72. Ending stocks would be a 10-year high at the projected 976 million bushels

Global wheat stocks for 2009/10 are projected 4.7 million tons higher mostly on larger expected stocks in the
United States and Russia, up 2.1 million tons and 1.7 million tons, respectively. Higher ending stocks are also
projected for Egypt, Brazil, and Argentina, up 0.5 million tons, 0.3 million tons, and 0.2 million tons, respectively.
EU-27 ending stocks are lowered 0.4 million tons.
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Corn
U.S. Corn 2009/10 production is forecast 332 million bushels higher with a 2.3 bushel-per-acre increase in the
forecast yield from December to a record of 165.2 bushels per acre. Total production will be at a record 13.2 billion
bushels, up 230 million bushels with higher area and yields. The 2009/10 marketing-year average farm price
projection is raised 15 cents on each end of the range to $3.40 to $4.00 per bushel.

Record corn yields are forecast for GA 140; KY 165; IA 182; IN 171; MN 175; NE 178; OH 174; PA 143; SD 153;
WI 153 Other state yields forecasts are: IL 175; MO 153;

We take an early look at a potential 2010 scenario with 2.5 million more corn acres and a hefty estimated increase in
demand by 335 million bushels.

The 2009-10 corn carry out of 1,764 is 151 million above the average trade estimate of 1,613 and is considered
slightly burdensome.

2009/10 ending stocks of 1,764 million bushel estimates provides for a 13.5% carry out as compared to a 12.9%
Carry Out / Use ratio in December and represents 49 days of usage as compared to 47 days in December.
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Soybeans
U.S. 2009/10 soybean yield is projected at a record 44.0 bushels per acre, up 0.6 bushels from the previous
estimate. Soybean production is forecast at a record 3.361 billion bushels, up 41.6 million from last month. The
farm price range for 2009/10 was increased by $.15 for both the lower end and upper end of the price range to $ 8.90
- $10.40 per bushel based on prices at the farm.

Record soybean yields are forecast for AL 40; GA 36; KS 44; KY 48; NE 52; OH 49; PA 46; SD 42
Other state yields forecasts are: IL 46; IA 51; LA 39; MI 40; MN 40; MO 43.5; ND 30; WI 40

We take an early look at a potential 2010 scenario with .5 million less soybean acres and an estimated decrease in
demand by 91million bushels.

The 2009/10 soybean expected carry out of 245 is 8 million above the average trade estimate of 237 million and is
considered by many as comfortable but not burdensome

With 2009/10 ending stocks estimated of 245 million bushel provides for a 7.5% Carry Out / Use ratio for the 2009
crop year as compared to 7.9% in December and represents 27 days of usage as compared to 29 days in December.
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Wheat

USDA increased the 2009/10 US Wheat expected carry out by 5 million to 976 million. The farm price range for
2009/10 was widened by $.05 for both the lower end and upper end of the price range to $ 4.70 - $5.00 per bushel
based on prices at the farm.

We take an early look at a potential 2010 scenario with 2.0 million less wheat acres and an estimated increase in
demand of 128 million bushels driven primary from forecasted lower prices.

The U.S. 2009-10 wheat carry out of 976 million is considered burdensome at a time when world supply is also
increasing compared to last year.

U.S. 2009/10 ending stocks estimated of 976 million bushel provides for a 48.6% Carry Out / Use ratio for the 2009
crop year as compared to 42.2% forecast in December and represents 178 days of usage as compared to 154 days
forecast in December.
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Year to Year Acreage Change
We take an early look at a potential 2010 acreage scenario.


