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Quarterly Grain Stocks position report

On Wednesday, March 31st USDA will provide a Quarterly Grain Stocks position report

The trade is expecting March 1 corn stocks of nearly 7.5 billion bushels on Wednesday, up over half a billion from a year ago,
and the heftiest 3/1 stocks level since 1988. Even if the actual number comes in 300 million short of the smallest trade estimate, it
would still be the highest in that 20+ year span. On the other hand, bean stocks are expected at the lowest since 2004 (at 1.208
billion bushel), around 100 million bushels below last March, though that’s not far from the average 1.27 million bushel level.

On Wednesday, March 31st the USDA National Agricultural Statistics Service (NASS) will release the 2010 Prospective
Plantings report. As the first official estimate of U.S. crop acreage in 2010, this report will provide an initial baseline or
benchmark upon which 2010 crop production estimates will be based, and also against which any significant changes in 2010
crop acreage that could occur during the next 60-90 days will be measured.
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Last three years have seen some big moves following stocks and acreage report. Last year saw corn price close 16 ½ cents higher
the day after the report. Two years ago 16 ¼ cents higher and three years ago 34 cents lower. Soybean prices were +50, -12 ¼,
and +1 ¼ respectively.

Planting Intentions vs. Final Plantings
The charts show USDA’s March corn & soybean planting intentions estimates, along with the eventual final planted acreage
numbers, since 1990. The USDA has underestimated eventual final corn acreage in March in five of the last six years, while only
overshooting by a few thousand acres in the other instance (2008). The USDA was short on beans in March in each of the last
two years, by almost 1 and 1.5 million acres, respectively, though they overshot beans from ‘04 to ‘07.

Price Ratios

Charts show fall bean/corn and wheat/corn price ratios, including SX0/CZ0 and WZ0/CZ0 so far this year. Despite a rough
couple of days, Nov beans remain right near the middle of their post-Jan-report range (which is awfully well-defined at $9.00-
$9.50), and that’s been more than enough to gain on corn, which is re-approaching Feb lows. At 2.39-to-1, SX0/CZ0 hit its
strongest level of the year this week, though that’s still below the 5-yr average at 2.42-to-1.
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Reliability of Prospective Plantings Planted Acreage Estimates

US Historical Planting of Major Crops
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US Historical Planting & Harvested Acres of Major Crops


