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USDA Quarterly Grain Stocks position report
Corn & Soybeans stocks much larger than expected by trade

Corn stocks in all positions on March 1, 2010 totaled 7.69 billion bushels, up 11 percent from March 1, 2009. Of the
total stocks, 4.55 billion bushels are stored on farms, up 11 percent from a year earlier. Off-farm stocks, at 3.15
billion bushels, are up 10 percent from a year ago. The December 2009 - February 2010 indicated disappearance is
3.23 billion bushels, compared with 3.12 billion bushels during the same period last year. Corn Stocks on hand are
some 200 million more than the average trade guess and likely will keep a lid on prices for some time as it is the
highest stocks since 1988 and implies an 11.1% increase in carry out.

Soybeans stored in all positions on March 1, 2010 totaled 1.27 billion bushels, down 2 percent from March 1, 2009.
Soybean stocks stored on farms are estimated at 609 million bushels, down 7 percent from a year ago. Off-farm
stocks, at 661 million bushels, are up 2 percent from last March. Indicated disappearance for the December 2009 -
February 2010 quarter totaled 1.07 billion bushels, up 10 percent from the same period a year earlier. Soybean stocks
on hand are some 62 million more than the average trade guess and equal to the high guess. The increase implies a
whopping 32.6% increase in the 2009/10 year end carry out.

All wheat stored in all positions on March 1, 2010 totaled 1.35 billion bushels, up 30 percent from a year ago. On-
farm stocks are estimated at 348 million bushels, up 24 percent from last March. Off-farm stocks, at 1.00 billion
bushels, are up 32 percent from a year ago. The December 2009 - February 2010 indicated disappearance is 429
million bushels, up 12 percent from the same period a year earlier. Stocks on hand are some 14 million less than the
average trade guess but are still a very large number historically.



Planting Intentions & Grain Stocks Report

David Scheibel

dave@mnwestag.com

Office 1-877-365-3744
www.mnwestag.com

Wednesday Mar 31, 2010

The information contained herein was obtained from sources believed to be reliable, but cannot be guaranteed. FC Stone may have
contributed to this report. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a
solicitation to market commodities or buy or sell futures or options on futures. Past financial performance and results are not indicative of,
nor do they guarantee, future performance. Commodity marketing and trading has inherent risks. Trading and/or marketing decisions, as
well as any gains or losses thereof, are the sole responsibility of the commodity owner, producer, and or account holder. Minnesota West
Ag. Services, LLC, its principals and employees, assume no liability for any use of any information contained herein. Reproduction without
authorization is forbidden.

The US Prospective Plantings is the first official estimate of U.S. crop acreage in 2010, and provides an initial
baseline or benchmark upon which 2010 crop production estimates will be based, and also against which any
significant changes in 2010 crop acreage that could occur during the next 60-90 days will be measured.

US Corn growers intend to plant 88.8 million acres of corn for all purposes in 2010, up 3 percent from both last year
and 2008. Expected acreage is up in many States due to reduced winter wheat acreage and expectations of improved
net returns. Acreage increases of 300,000 or more are expected in Illinois, Kansas, Missouri, and Ohio. The largest
decreases are expected in Iowa, down 200,000 acres, and Texas, down 150,000 acres. Total planted acres would be
384 million less than the average trade guess. However USDA has underestimated eventual final corn acreage in
March in five of the last six years, while only overshooting by a few thousand acres in the other instance (2008).

US Soybean producers intend to plant 78.1 million acres in 2010, up less than 1 percent from last year. If realized,
the United States planted area will be the largest on record. Acreage increases of 100,000 or more are expected in
Illinois, Iowa, Kansas, Nebraska, North Dakota, and South Dakota. The largest decreases are expected in Georgia and
North Carolina, both 150,000 acres less than 2009. If intentions are realized, the planted acreage in Kansas, North
Dakota, and Pennsylvania will be the largest on record. Total planted acres would be 45 million less than the average
trade guess. However USDA has underestimated eventual final bean acres in March in each of the last two years, by
almost 1 and 1.5 million acres, respectively, though they overshot beans from ‘04 to ‘07.

US All wheat planted area is estimated at 53.8 million acres, down 9 percent from 2009. The 2010 winter wheat
planted area, at 37.7 million acres, is 13 percent below last year but up 2 percent from the previous estimate. Of this
total, about 28.3 million acres are Hard Red Winter, 6.0 million acres are Soft Red Winter, and 3.4 million acres are
White Winter. Area planted to other spring wheat for 2010 is estimated at 13.9 million acres, up 5 percent from 2009.
Of this total, about 13.3 million acres are Hard Red Spring wheat. Durum planted area for 2010 is estimated at 2.22
million acres, down 13 percent from the previous year. Total planted acres would be 451 million more than the
average trade guess.

US All cotton plantings for 2010 are expected to total 10.5 million acres, 15 percent above last year. Upland acreage
is expected to total 10.3 million acres, up 15 percent. Growers intend to increase planted area in all States except
Arkansas, Kansas, and Louisiana. The largest acreage increase is in Texas where producers intend to plant 600,000
acres more acres of upland cotton than in 2009. American-Pima cotton growers intend to increase their plantings by
34 percent from 2009 to 190,000 acres. California producers intend to plant 165,000 acres, up 39 percent from last
year.
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Impact of Grain Stocks & Planting Intentions Reports

Corn:
The first adjustment that will be looked at
is the 200 million bushels of corn stocks. It
implies that feed use was lower than
expected this winter. The trade may or may
not use all of this as an expected adjust-
ment for the next Supply & Demand report
on April 9th. In the demand table we added
the entire 200 million to the 2009/10 carry
out, which represents an 11.1% increase.

For 2010/11 we used USDA’s survey
acreage at 88.790 million acres and the
outlook yield of 161.0 bushels per acre.
The result is a bearish carry out of 1.903
billion bushels a year from this fall.

Keep in mind that USDA has under
estimated final corn plantings in March
over 5 of the last 6 years.

Soybeans:
The first adjustment that will be looked at
is the 60 million bushels of soybean stocks
that USDA apparently found. The trade
may or may not use all of this as an
expected adjustment for the next Supply &
Demand report on April 9th. In the demand
table we added the entire 60 million to the
2009/10 carry out, which implies a
whopping 32.6% increase in carry out.

For 2010/11 we used USDA’s survey
acreage at 78.098 million acres and the
outlook yield of 42.9 bushels per acre. The
result is a carry out of 416 million bushels
a year from this fall. This implies a bearish
price action is likely to continue over the
next year.

Also, USDA has underestimated bean
acres by 1.0 & 1.5 million acres each of the
last two years.
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Planting Intentions vs. Final Plantings
The charts show USDA’s March corn & soybean planting intentions estimates, along with the eventual final planted acreage
numbers, since 1990. The USDA has underestimated eventual final corn acreage in March in five of the last six years, while only
overshooting by a few thousand acres in the other instance (2008). The USDA was short on beans in March in each of the last
two years, by almost 1 and 1.5 million acres, respectively, though they overshot beans from ‘04 to ‘07.

Final planted acres will be reported in June, we will continue to look at acres & yield scenarios throughout the year. The red
highlights show combinations of acres & yield that would be normally be needed for price rationing based on the % carry out.

The corn supply now even more comfortable and even with a 150 yield may not be seriously price sensitive unless planted acres
decline further. Historically final additions of nearly 1 million acres would add to burdensome supplies.

The soybean supply also now more comfortable and even with a 40 bushel yield may not be very price sensitive unless planted
acres decline further. Historically final additions of 1+ million acres would add to what now is becoming a burdensome supply.
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The Wheat balance sheet continues to indicate a seriously burdensome supply. Current prices are above what would normally be
expected with a huge 45% carry out. Producers may want to be proactive with 2010 pricing and/or with put option protection.

Corn Plantings

Soybeans Plantings
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All Wheat Plantings Winter Wheat Plantings

Spring Wheat Plantings Cotton Plantings
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Total Plantings of Corn, Wheat, Soybeans, Sorghum, Cotton

US Historical Planting of Major Crops
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US Historical Planted Acres of Major Crops


