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USDA S&D Report Tuesday May 11th The 7:30 a.m. report will be the first estimate of the 2010/11 crop.

The first look at the 2010/11 S&D in Tuesday’s WASDE will provide an idea of what USDA thinks about crop yields & total production,
and the demand usage segments. The trend line yield for corn is 160.6 and for soybeans is 43.1, with wheat at 43.8 b.p.a. The trade is
wondering if USDA will factor the early planting into corn yield and use a yield above trend is a starting point. We expect planted acres to
remain at 88.8 million for corn, 78.1 million for soybeans and 53.8 million for total wheat, same as the March 30th planting intentions report.

Price vs. Endings Stocks: Ahead of Tuesday’s S&D
report we take a look at ending stocks as compared to
average farm price for the three major crops. Wheat prices
have retreated as ending stocks have increased to levels of
the decade of 1976 to 1986.

Meanwhile, corn prices have held much better even as
ending stocks are building. A record yield could push
ending stocks to above 20% and cause prices to be
depressed. Values well below $4.00 futures would be a
possibility if this were to occur.

A 43 b.p.a. soybean yield could push soybean ending
stocks above 11% and prices back to historical norms of sub
$7.00 IF world demand doesn’t continue to grow.


