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Tuesday May 11th 2010 World Ag Supply & Demand Estimates

Initial reaction is perhaps not as negative as suspected by many for corn. By no means bullish just not as bearish.
Nothing bullish for wheat or soybeans, somewhat bearish.

We look at the trade guesses and expectations below.

USDA lowered corn yield to 164.7 from 164.9 after resurvey of South and North Dakota.

New crop corn 2010/11 showing record initial yield forecast at 163.5 bpa. Nearly 1.5 bpa above trend.
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This is a look at previous USDA May yield estimates.

Interesting that each of the previous 4 years corn final carry-out has increased and soybeans final carry-out declined from the
initial estimate.

U.S. corn Production for 2010/11 is projected at 13.4 billion bushels, up 260 million from 2009/10 as a 2.3-million-acre
increase in intended plantings more than offsets a projected decline in yield from last year’s record. Based on the rapid pace of
2010 planting as reported in Crop Progress, the 2010/11 yield is projected at 163.5 bushels per acre, 2.7 bushels above the 1990-
09 trend. Corn supplies are projected at a record 15.1 billion bushels, 325 million higher than in 2009/10.

Total U.S. corn use for 2010/11 is projected up 2 percent from the current year with higher expected food, seed, and
industrial (FSI) use and exports more than offsetting a decline in projected feed and residual use. FSI use is projected 4 percent
higher with a 200-million-bushel increase in corn used for ethanol accounting for most of the increase. Corn ethanol use,
projected at 4.6 billion bushels, is supported by rising Federal biofuels mandates and strong blending incentives that continue to
boost ethanol usage. Exports are projected up 3 percent with larger supplies and lower prices, but rising foreign feed grain
supplies, mostly corn, limit export growth in 2010/11. Domestic corn feed and residual use is projected down slightly with a slow
recovery in animal numbers and increased use of distiller’s grains. U.S. corn ending stocks for 2010/11 are projected up 5 percent
to 1.8 billion bushels.
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Global coarse grain 2010/11 production is projected at a record 1,129.8 million tons, up 2 percent from 2009/10. Most of
the 27.4-million-ton increase in coarse grains production results from higher projected foreign corn production, up 19.9
million tons from 2009/10. Higher expected foreign corn area and rising yields combine with higher U.S. area to boost
global corn production to a record 835.0 million tons, up 26.5 million from 2009/10. Corn production is projected higher
year-to-year for China, Mexico, India, Russia, EU-27, Ukraine, and Canada. Corn production is expected to be lower in
Brazil and South Africa. Global corn consumption is projected to be record high at 827.9 million tons, up 19.0 million from
2009/10, with nearly three-quarters of the increase in foreign markets. World corn ending stocks are projected at 154.2
million tons, up 7.2 million from 2009/10 and the highest since 2000/01. With stocks for China projected up 6.9 million
tons, other country changes year-to-year are mostly offsetting.

U.S. Soybean 2010/11 production is projected at 3.3 billion bushels, down 49 million from the record crop produced in
2009 as increased planted and harvested area are more than offset by lower yields. Harvested area is projected at a record
77.1 million acres based on an average harvested-to-planted ratio. Soybean yields are projected at a trend level of 42.9
bushels per acre, down 1.1 bushels from the 2009 record. Soybean supplies are projected at 3.5 billion bushels, unchanged
from 2009/10 as larger beginning stocks offset lower production. Soybean ending stocks for 2009/10 are unchanged at 190
million bushels as increased exports and crush projections are offset by reduced residual.

Global oilseed 2010/11 production is projected at a record 440 million tons, up 2.2 million from 2009/10. Foreign oilseed
production is projected at 340.9 million tons, up 2 million. Global soybean production is projected to decrease 3 percent to 250.1
million tons. The Argentina crop is projected at 50 million tons, down 4 million from 2009/10 crop based on reduced harvested
area and trend yields. Soybean area is projected lower as producers are expected to increase grain and sunflowerseed plantings.
The Brazil soybean crop is projected at 65 million tons, down 3 million from 2009/10. A small increase in harvested area is more
than offset by lower yields following record yields set for the 2009/10 crop. China soybean production is projected at 15.2
million tons, up 0.7 million from 2009/10 due to higher area and yields. Global production of high-oil content seeds (sunflower
seed and rapeseed) is projected to increase 5 percent from 2009/10, mostly due to increased harvested area. Despite only small
gains in global oilseed production, 2010/11 oilseed supplies are up 4 percent as beginning stocks are 19 million tons higher than a
year ago. Most of the increase is for soybeans in South America.

U.S. wheat 2010/11 ending stocks supplies are higher as beginning stocks more than offset lower production. Beginning stocks
are up 45 percent from 2009/10 and the highest in a decade more than offsetting a forecast 8 percent reduction in this year’s crop.
Total production is projected at 2,043 million bushels, down 173 million from last year. The survey-based forecast of winter
wheat production is down 4 percent, but higher yields in Oklahoma, Texas, and a number of the soft red winter wheat states
partly offset an 8 percent decline in expected winter wheat harvested area. Spring wheat production is also expected lower as a
return to trend yields from last year’s record levels lowers production prospects. Durum and other spring wheat production is
projected at 585 million bushels, down 16 percent from 2009/10, based on 10-year harvested-to-planted ratios and state yield
trends for 1985-2008. U.S. wheat supplies for 2010/11 are projected at 3,103 million bushels, up 4 percent from the current year
and the largest since 2000/01.

Global wheat stocks for 2010/11 are projected 2 percent higher with larger year-to-year beginning stocks more than offsetting
lower expected production. Global 2010/11 wheat production is projected at 672.2 million tons, down 1 percent from 2009/10
and the third largest production on record if realized. Larger projected production in EU-27, South America, and the Middle East
is more than offset by expected declines in FSU-12, North Africa, South Asia, China, Canada, and Australia.

. Higher year-to-year exports for Argentina and EU-27 more than offset lower exports for Ukraine, Australia, and Canada.
Global wheat consumption is projected up 2 percent for 2010/11 with larger global supplies supporting growth in demand. World
wheat feeding is projected 3 percent higher with much of the year-to-year increase from rising feeding in FSU-12. Global stocks
are projected at 198.1 million tons, up 4.7 million from 2009/10; however, China stocks are projected up 8.3 million tons leaving
stocks in the rest of the world down from the current year projection.
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Corn
U.S. Corn 2010/11 ending stocks forecast are estimated at 1.818 billion bushels, 80 million bushels higher than the 2009/10
carry out for corn.

Changes to the 2009/10 corn balance sheet include higher FSI use and exports, which are partly offset by lower expected feed
and residual use and lower production with downward revisions to harvested area and yields for North Dakota and South Dakota.
Feed and residual use for 2009/10 is lowered 75 million bushels, in part, reflecting increased availability of distillers grains with a
100-million-bushel increase in projected corn use for ethanol. Exports are raised 50 million bushels based on recent strength in
sales and shipments. These changes combine with the 21-million-bushel reduction in 2009/10 production to lower ending stocks
161 million bushels.

We take an early look at a potential 2010 scenario with 2.2 million more corn acres and a hefty estimated increase in demand by
235 million bushels. Also included are low & high production estimates.

The season-average 2010/11 farm price is projected at $3.20 to $3.80 per bushel compared with the 2009/10 forecast of $3.50 to
$3.70 per bushel. The 2009-10 corn carry out of 1,818 is 35 million below the average trade estimate of 1,853while the 2010/11
carry out of 1,818 is 66 million below the average trade guess, both are considered burdensome.

2010/11 ending stocks of 1,818 million bushel estimates provides for a 13.7% carry out as compared to a 13.3% Carry Out /
Use ratio for 2009/10 and represents 50 days of usage as compared to 49 days for 2009/10.
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Soybeans
U.S. Soybean 2009/10 ending stocks remain unchanged at 190 million bushels while exports & crush for 2009/10 are

increased 15 million bushels this month.
U.S. Soybean 2010/11 ending stocks projected at 365 million up 175 million bushels from 2009/10 as ending stocks double.

World soybean carry out projected at a near record 27% stocks to use, for comparison in 2001 we had a 17.8% global stocks
to use ratio with a $4.54 average US farm price.

We take an early look at a potential 2010 scenario with .5 million more soybean acres and an estimated decrease in demand by
177 million bushels. Also included are low & high production estimates.

The U.S. season-average soybean price for 2010/11 is projected at $8.00 to $9.50 per bushel compared with $9.50 per bushel in
2009/10. Soybean meal prices are forecast at $230 to $270 per short ton compared with $295 per ton for 2009/10. Soybean oil
prices are projected at 34 to 38 cents per pound compared with 36 cents for 2009/10.

With 2009/10 ending stocks estimated of 190 million bushel provides for a 5.7% Carry Out / Use ratio for the 2009 crop year as
compared to 5.7% in April and represents 21 days of usage as compared to 21 days in April.

The 2010/11 ending stocks estimated of 365 million bushel provides for a 11.6% Carry Out / Use ratio for the 2010 crop year as
compared to 5.7% for 2009/10 and represents 42 days of usage as compared to 21 days for 2009/10.
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Wheat

U.S. wheat ending stocks for 2009/10 are projected at 950 million bushels, unchanged.
2010/11 U.S. wheat ending stocks projected to increase 47 million even with higher expected domestic use and exports.

We take an early look at a potential 2010 scenario with 5.3 million less wheat acres and an estimated increase in demand of 58
million bushels driven primary from forecasted lower prices.

The U.S. 2009-10 wheat carry out of 950 million is considered burdensome at a time when world supply is also increasing
compared to last year.

U.S. 2010/11 ending stocks estimated of 997 million bushel provides for a 47.4% Carry Out / Use ratio for the 2010 crop year as
compared to 46.6% forecast for 2009/10 and represents 173 days of usage as compared to 170 days forecast for 2009/10.
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Year to Year Acreage Change
We take a look at the estimated 2010 acreage scenario.
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The 2010/11 Corn Balance sheet matrix shows potential yield and acres scenarios.

The 2010/11 Soybean Balance sheet matrix shows potential yield and acres scenarios.

The 2010/11 Wheat Balance sheet matrix shows potential yield and acres scenarios.


